David Mtch Econom cs 442
Ofice: Administration 821 Fall, 1999
Phone: 455-2157

O fice Hours: Tues. Thurs. 1:00 to 2: 00 P. M

and by arrangenent.

Enai | address: M tch@MBC. EDU

(feel free to send ne email nessages).

EUROPEAN ECONOM C HI STORY

Course Scope and Goals: This course will exam ne the evol ution of
t he European econony fromthe introduction of settled agriculture
to the current mx of capitalism socialismand central

pl anning. Central topics to be considered include fluctuations

I n popul ation gromh and incone during the mddl e ages, trends in
agricultural productivity and |land redistribution during the
early nodern period, the devel opnent of commercial and financial
institutions during the nedieval and early nodern periods, the
causes and consequences of the British industrial revolution, the
i ndustrialization of continental Europe during the nineteenth
century, the evolution of international nonetary arrangenents
fromthe late nineteenth century to the present, the
nationalization of industries after Wrld War Il, the devel opnent
of social safety nets, the experience of central planning under
communi sm and the grow ng econom c integration wthin Europe.

By studying the case of Europe this senester, you wll
(hopeful ly) develop skills in three general areas:

1) how to construct an account of an inportant |ong run
econom ¢ change. Inportant | ong run econom c changes such as the
shift of economc activity fromagriculture to manufacturing or
the rise in living standards are subject to diverse influences.
An effective account of such changes will nake all owance for a
range of possible influences and consider their relative
i nport ance.

2) how to conpare key differences between economes in their
| ong term econom ¢ devel opnent. Why at any point in tinme are sone
nations nore prosperous than others ? Wy have the economc
w nners and | osers frequently exchanged pl aces over tine ?

3) what have been the conparative contributions of
t echnol ogi cal advance and institutional/organizational change to
econom c progress? For exanple what contributions has scientific
di scovery conpared with the spread of free markets made to rising
living standards ?

Cour se Requirenents

1) Amdtermand a final exam nation covering the materi al
presented in class and the in the readings. Al though the final
wi || enphasize material covered after the mdterm it may contain
some material fromthe first part of the course. The mdterm
wi |l count for approximately 30 percent and the final for 35
percent of your final grade. The format of both exans wl|



consi st of three types of questions: a) questions asking you to
identify and explain the significance of key terns and concepts

i n European Econom c History b) a short essay question asking you
to summari ze the basic argunents and concl usions that have been
made with regard to a specific issue in European Econom c History
and c) a longer essay question involving one or nore of the three
skills |isted above.

2) One paper (suggested length 10 pages) on an assi gned
topic related to the lectures and readings. A list of topics and
nmore detailed instructions on the format will be distributed.

The purpose of the paper is not to force you to do a | arge anount
of outside reading. Rather, | want you to use it as an
opportunity to think nore deeply about sone of the materi al
covered in class and the assigned readings. The paper is due
Tuesday, Decenber 14, 1999. Any |ate papers will be subject to a
grade penalty. The paper will count for approximtely 35 percent
of your final grade.

3)A one or two page summary of one of the nore in depth
readings (i.e. one of the readings other than the Caneron text).
The summary shoul d present the main argunents and evidence in the
readi ng you consi der and state the nore general significance of
this material. The summary should be presented with a suitable
nunber of copies for the class appropriate to the given readi ng.
It wll be graded on the basis of check, check plus, and check
m nus. A generally satisfactory summary will receive a check
An especially apt and insightful sunmary will receive a check
plus. A nore perfunctory and i nadequate summary will receive a
check mnus. In addition you should be especially prepared to
contribute to class discussion for the class session appropriate
to your summary topic. The sunmary grade will count for
approximately 5 percent of your final course grade and wll be
used to resol ve border-line cases.

A Note on Grades: | grade on an absolute scale, not on a curve.
I n grading essay questions and papers, | will use the follow ng
scale for converting fromnunerical percentages to |letter grades:

85-100 A 40-59 C 0-19 F
60-84 B 20-39 D

Readi ngs:

The basic text for the course is Rondo Caneron A Conci se Econom c

Hi story of the World Third Edition (Oxford University Press,
1997). There is also a course packet of selected readings for
this course avail able for purchase at the book store. There wll
be essay questions on the md-termand final exanms on these

r eadi ngs.

In addition, | have ordered the foll ow ng books for purchase at
t he bookstore. There will be a |ong essay question on either the
md-termor the final examinvol ving each of these books (you
wi Il have a choice of |ong essay questions). |In addition,

| anticipate that you may use one or nore of these books
extensively in witing your paper.




1)Edwin S. Hunt and Janes M Miurray, A H story of Business in
Medi eval Europe 1200-1550.

2) Mark Overton, Agricultural Revolution in England

3)Joel Mokyr ed., The British Industrial Revolution: An Econonic
Per spective Second Edition.

4)M kul as Teich and Roy Porter eds., The Industrial Revolution in
Nat i onal Cont ext .

5)Barry Eichengreen, dobalizing Capital. A Hi story of the
International Mnetary System

6) R W Davies, Soviet Econom c Devel opnent fromlLlenin to
Krushchev.

Class Format : Cass sessions will consist of a mx of |ectures,
and di scussion. Each class period will focus on a particular

i ssue. The first part of the class will consist of formal |ecture
on the given issue. The next part will focus on discussion of the
issue in question. Myvies and Videos will be shown at the end of
each cl ass.

Tent ati ve Schedul e and Readi ng Assi gnnents :

Sept. 7 : Introduction; Wy Study Econom c History ?

Way Study the European Case ?

The First Agricultural Revolution. Wiat were the causes and
consequences of the donestication of aninmals and the cultivation
of plants? To what extent was the agricultural revolution in
Neolithic tines a technol ogi cal advance and to what extent was it
an institutional change.

Readi ngs: 1) Caneron, Chapter 1.
1) Caneron, Chapter 2, pages 20-32;
2) Dougl ass North, "The First Econom c Revol ution”
and "The Consequences of the First Econom ¢ Revol ution”
i n Course Packet

Movie "The Harvest of the Seasons"

Septenber 16: Pre-industrial Popul ation Trends and Cycles in
Europe. What is the Malthusian nodel of population
determ nation? To what extent did Mlthusian forces influence
popul ati on and econom c trends in pre-industrial Europe? Was
popul ati on pressure the main influence at work?
Readi ngs: 1) Caneron, Chapter 3, pages 54-59, 74-77.

2) Caneron, Chapter 5, pages 95-99.

3) Course Packet, Livi Bacci.

Video, "Conmmon Life in the Mddle Ages”

Septenber 21: The Organi zati on and Devel opnent of Medi eval
Agriculture. Wy did serfdomarise? Wat was the manor and how
did it function?



Readi ngs: 1) Caneron, Chap.3, pp.44-54.
2)Mark Overton, The Agricultural Revolution in Engl and,
Chap. 2.

Movi es " Medi eval Manor" and "The M ddl e Ages”

Septenber 28: The Agricultural Revolution in Europe between 1500
and 1850. What were the key institutional and technol ogi cal
changes whi ch occurred in European agriculture during this

peri od? How nuch i nprovenent occurred in agricultural
productivity? Wat tfactors contributed to this inprovenent?

Was a rise 1n inequality and the di sappearance of snal

| andhol ders the necessary price of rising agricultural
productivity? D d inprovenents in agriculture during this period
lay the foundation for later industrialization?

Readi ngs: 1) Caneron, Chap.5, pp.107-114.
2)Overton, Agricultural Revolution in Engl and,
Chaps. 1, 3-5.
3)Gegory Clark, Too Much Revolution, Agriculture in
the Industrial Revolution, 1700-1860" in Mkyr
ed., British Industrial Revolution.

Vi deos "Age of Charl emagne” and "Freedom and Pl enty"

Cct ober 5: Ancient and Medi eval Conmerce: How extensive was

| ong—di stance trade and commerce in Ancient and Medi eval Europe?
Wiy was | ong-di stance trade risky during this period? What
partnership arrangenents energed to deal with the risks of |ong-
di stance trade? What role did reputation play in such
arrangenent s?

Readi ngs: 1) Caneron, Chap.2, pp.32-43.
2) Caneron, Chap.3, pp.59-68.
3) Edwi n Hunt and Janes Miurray, A Hi story of Business
in Medieval Europe, chaps.1,3,5,7,9
4) Avner Geif, "Reputation and Coalitions in Mdieval
Trage: Evi dence on the Maghri bi Traders," Course
Packet .

Movie "Trade and Industry” and "Rise of the Trading
Cties"

Cctober 12: The Rise of the Nation State and the Revolution in
Gover nnent Fi nance. \Wat role did governnents play in economc
affairs during this period? Wat basic differences were there in
the policies and strategies various governnments used to nanage
their econom es? Wat influence did these policies and

strat egi es have on econom ¢ perfornmance and efficiency? Wat
factors contributed to the enhanced ability of the British
government to issue public debt?



Readi ngs: 1) Caneron, Chapter 6, pp.130-134, and pp. 144-153
and pp. 156-162.
2) Dougl ass North and Barry Wi ngast, "Constitutions
and Comm tnent: The Evolution of Institutions

Governi ng Public Choice in Seventeent h-Century

Engl and, " in Course Packet.

Video "The Enlightened Despots”
Oct ober 19: M DTERM
Movie "Thunder in the Skies"
October 26 The British Industrial Revolution. Part |.

Wat were the key features of the British Industrial Revolution?
Was it Really a Revolution? Wat inportant inventions
contributed to the industrial revolution?

Macr oeconom ¢ Perspectives on the British Industrial Revol ution.
VWhat was the extent of the shift of economc activity away from
agriculture during the British industrial revolution. To what
extent did economc growth accelerate during the British

i ndustrial revolution? Wat percentage of econom c growth was
due to productivity advance? To what extent was productivity
advance focussed in a few | eading sectors of the British econony?

Readi ngs: 1) Caneron, Chap.7.
2)Nick Crafts, "The Industrial Revolution," in
Cour se Packet .

3)Joel Mokyr, "Editor’s Introduction: The New Econom c
Hi story and the Industrial Revolution" in Mkyr
ed. The British Industrial Revolution.

4) C. Kni ck Harl ey, "Reassessing the Industrial
Revol ution: A Macro View' in Mkyr ed. The British
| ndustrial Revol ution.

Movies "The Industrial Revolution in Britain."
and "I ndustrial Revol ution"

Novenber 2: The British Industrial Revolution Part Il. The Rise
of the Factory. How did the organization of manufacturing
enterprises change during the British industrial revolution?
VWat was the extent of the shift to factory organi zati on? Wat
were the key characteristics of factory organi zati on? To what
extent did the rise of the factory reflect technol ogi cal

consi derations and to what extent organizational considerations?

Trends in Working-C ass Living Standards during the
British Industrial Revolution? D d working-class



living standards inprove during the industrial
revol ution? Wat indicators have been used to
measure trends in living standards? To what extent
do various neasures indicate consistent trends?

Readi ng: 1) Maxi ne Berg, "Factories, workshops and industri al
organi sation," in Course Packet.

Readi ng: 1) Peter Lindert, "Unequal Living Standards,"” in
Cour se Packet .

Video "The Industrial World"

Novenber 9: Industrialization on the European Continent. Was the
British case a nodel for continental industrialization? Was
there a natural tendency for growh rates to converge anong

Eur opean countries? Did different European econom es develop in
di fferent ways and what factors explain these differences?

A. France. Wy did France industrialize at a slower rate than
Britain? D d the French Revol ution inpede econom c devel opnent ?
Were Peasants too confortable? Was there an i nadequate supply of
French entrepreneurs?

B. Germany. What factors contributed to Germany’s ability to
overtake Britain in technol ogical |eadership at the end of the
ni neteenth century? Wat role did educational superiority play?
Did |links between banks and | arge corporations provide inportant
advant ages?

C. Russia. Did |l ow productivity in Russian agriculture

i npede the growh of it’s manufacturing sector? Did the

backwar dness of the Russian econony offer conpensating advant ages
when it began to industrialize? D d backwardness inply a
distinctive pattern of industrialization?

D. Survey of renmai ning European cases —— Scandi navi a, Bel gi um
Spain, Italy, and Austro-Hungary. Alternative patterns of
Econom ¢ devel opnment. Did smallness provide advant ages? Coul d
hi gh rates of economic growh be achieved w t hout
industrialization? Further ways in which backward agriculture
coul d inpede industrial grow h.

Readi ng: 1) Caneron, Chapters 8, 9, 10, and 11.
2) Teich and Porter, Industrial Revolution in
Nat i onal Context, Chap.2. Francois Crouzet, "France."
3) Teich and Porter, Industrial Revolution in
Nat i onal Context, Chap.5. Richard Tilly, "Germany
| ndustrialization.”
4) Teich and Porter, Industrial Revolution in National




Context, Chap. 14. Roger Munting, "lndustri al
Revol ution in Russia.”
5)Teich and Porter, Industrial Revolution in
Nat i onal Context, Chaps.3,7,8,9,10, 11,12, 16.

Vi deo, "The New Public"

Novenber 16: Devel opnent of the International Econony and the
Gol d Standard. To what extent did Europe becone nore integrated
into the international econony prior to 19147
Did the gold standard contribute to nonetary stability? Was the
gold standard sel f-regul ati on?
Readi ng: 1) Eichengreen, dobalizing Capital, Chap. 2.

2) Caneron, Chapter 12.

Vi deo, "The Technol ogi cal Revol ution”

Novenber 23: Crises, Stagnation, and Depression in the first half
of the Twentieth Century. To what extent did difficulties with
international finance and nonetary arrangenents contribute to
stagnation and depression in the interwar period?
Soci ali smand Wrking C ass novenents. Have the factors behind
econom c growh been different in the 20th century than in the
19t h? \What inportant changes in technol ogy and econom c
organi zati on have occurred in 20th century Europe? Have conmuni sm
and soci alism pronoted equality? How did war change econom c
activity? What econom c strategies did various European
countries enploy to pursue their mlitary ainms during war?
Readi ng: 1) Eichengreen, dobalizing Capital, Chap.3.

2 Caneron, Chapter 13.

3) Caneron, Chapter 14.

4) R W Davi es, Sovi et Econom c Devel opnent from Lenin
to Kruschev.
Movi es "The Russian Peasant" "Sovi et Chall enge: The I ndustrial
Revolution in Russia".

Novenber 30 The Devel opnent of the Wl fare State and M ddl e Wy
in Western Europe. The Nationalization of Industrial Enterprises
—— Causes and Consequences.
Readi ng: 1) Janes Foreman-Peck and Robert M| Ilward, "The
Causes and Consequences of the 1940s Nationalizations," in
Cour se Packet .
2) Rebecca Bl ank, "Does a Larger Social Safety Net
Mean Less Economic Flexibility?" in Course Packet.

Movie "Rise of English Socialisnt

Decenber 7: International Mnetary Arrangenents in the 1950’s and
1960’ s. Postwar Reconstruction. Early attenpts at the economc
i ntegration of Europe.



Reading: 1) Eichengreen, dobalizing Capital, Chap.4.
2) Caneron, Chap. 15.

Vi deo, "Cold VWar"

Decenber 14: The further integration of the European Econony —-
how far can and wll it proceed?
Readi ng: 1) Eichengreen, dobalizing Capital, Chap.5.

2) Caneron, Chap. 16.

Video —— "Europe 1992 —- The Next Chall enge”

DUE DATE: Term paper, Decenber 14.

*********************Fi nal Exam natl On***********************

Tuesday, Decenber 21, 8:30 to 10:30 P. M



